Maximum:30 Weightage
PART A

Time: 1 nree Hours

This part consists of three bunches of questions carrying
equa/ weightage of 1. Each bunch consist of four
objective type questions. Answer all questions.

. 1. Share application is a:
(a) Real a/c (b) Nominal a/c
L/ (cj Impersonaia/c  (d) Personal a/c

2. Reserve which is not disclosed by the balance sheet is
called:

(a) Capital Reserve  (b) Specific Reserve
(c) Secret Reserve  (d) General Reserve
3. Rebate on bills discounted is:
(@) An eamed income (b) An item of income
{c) A liability (d) Income received in advance
4. Accounting statement for Amalgamation is:
h o (a)AS 8’ (b)AS 20
(c)AS 14 , (c)AS 3
il. Fill up the blanks.
5 Allotment of shares made of a pre-determlned pnoe to
the pré-identified people having strategic stake in the
company is called ...........
6. Provision for Taxation is debited to
7. The Life Insurance Revenue account does notdisclose
...of the business.
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rry more than the normal risk attached to the business

8. ln the case of banking companies assets which donot

...........

Ill. Answer in one word. _
C 9. Whatis the excess amount received over the face value
9 of shares? '
10.Minimum amount of capital fixed by the directors to
> raised from the members by way of subscription is
known as:

11. Company's debenture purchased by the Co itself for
investment is called:

7 L

16.What is statut ory reserve? . -
17.What re non-banking assets? /v(

18.Wnat is Life assurance fund? |

19.Explain loss assets. C MMERCE
20.Explain Double Insurance. EKCT o RY
21.What do you mean by contingent hab i

(9x1=8 weighiage)
Part C
Answer any five questions.
Each question carries a weightage of 2.

22 X Ltd. issued a prospectus offering 10,000 equity shares
_of Rs.20 each at Rs.22 per share payabie as foliows:

On application Rs. 4

On Allotment Rs. 5 (including premium)
* On 1stcall Rs. 6

On Final call Rs. 7
8% Rs22

‘70nﬁrstmllbemgmadeaﬂtheshafehoidefsexwptme
holding 300 shares duly paid the amounts. These 300
shares were forfeited. Subsequently 200 of these shares
were reissued (credited as Rs. 13 paid) for Rs. 10 per share

and the amount due being duly received show the entries
- in the Journal and Cash Book.
23.Joumnalise the following in the books of A Lid.
(@) Issued 1 0009%Debermmdns1meaduwagable
at par.
)lssued10009%Debenmf&sst100mams,95
Q\repayableatpar
(c) lssuedLODOQ%DebermrestmmeadxaRsﬁo
repayable at par.
{d) Issued 1 OOOQ%DebemjrestﬂmeamaRs.ss
~ repayable at Rs.110.
24.X11d. has a part of its share capital in 1,000 Redeemable
preference shares of Rs. 100 each. The shares have now
(,’beoomeduebrredempbm The Co. had a reserve fund of
% Rs.75,000. Rs. 5,000 out of which has been decided 1o be
, utmsedmeonnect;onwmbtedenmm The batance
bemgmetMofﬁeshtssueofsuﬁbatmmefdeq&y
shares of Rs. 20 each fully paid. You are requested 1o
give joumnal entries 1o record the above transactions.
Zsmefdmmsm&m&mdwmmm as

12.What is the value obtained by dividing net asset - on31.12.2012.
0 & avaitable to equity shareholders by the no. of equity shares? || Liabilities Rs. Assets A
(12 x '/, = 3 weightage) 100000 Equity shares Land 100000
Part B » of Rs.10 each 1000000 Piant & Machinery 230000
Answer all questions Sundry Creditors 173000 Fumiture 68000
‘- Each question carries a weightage of 1. Stock 150000
(_13.What do you mean by .P,0? Cash 5000
(1 ‘What is Reserve Capital? P&LAC 550000
5.What do you mean by dividend? .- 1173000 1173088
7 = —
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Pass Journal entries 1o give effect to the zoowe Sziares L2
TFice Trgerses 68550

arangements
2% Caiculate rebzte on bils dscourted 25 o0 378 Maroe
2012, from the foliowing catz and show ournE entres

~

<

Date of Bill Amount Period Date of Discount
As

,/{'/ 11012012 25000 % morrs =,
dh 2. 522012 B LdrmoTths Tz
\ 3 2022012 2o0m 7%

£ momine

4. 1532012 30000 2ot &

27.A Life Insurance Company gets s valuzfion made orce it
| 30.Fro tre ilowirg irfor—ation prepers 2 Srofit and Loss

every two years Its Lde Assurznce Fund on 271

s actuanial valuation done on 31st Decemiber 2012
disclosed a net fiability of Rs. 76.00.000 under assurance
annuity contracts, on interm bonus of Rs. 1.00,000 was
paid 1o the poiicy hoider. durng the two years ending 31
December 2012,

Prepare a statement showing the amount now 2vaiichic
as bonus 1o poiicy hoiders.

(@) A claim of Rs. 2,00,000 was iimaisd and admitied
{b) A ciaim of Rs. 40,000 outsianding in the books for 5
years writien back, '

(c) Premium of Rs. 10.00,000 is payzable under |

reinsurance.
{d) Reinsurance recoveries Rs. 3.00.000.
fe) Bonus utifised in reduction of premium Rs. 80.000
ff) Agent's commission 10 be pauwd Rs. 7.000.
' 5 x2 = 10 weightage)
PartD

Each question cames a2 weightage of 4

. The foliowing are the Ledger Balances of X Lid ason 31st |

March 2012:
Debit

Buidngs
Plart

Stock
Debtors

Credit
3072000 Eguty capial 4000000
3300000 12% Deberture 3000000
750000 P and L Aic 282500

Goodwil 250000 Credifors 400000
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i
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Acditiorel imor—etor:

2 Cosirg siock 7s. 250000

b Cegrasate giart oy 73%

o WiFte of pralirirary exgenses Hs. 3,000

i) Prowice for maif year's ceterurs Irtersst.

& Mairtair 2 growsior for doutiful dedts 3t 5%
£ Prowice for Tzwetdon Be 1 80 20C

Aczourt of te Trrty Barik for e year ended 31st March
12

rersst on Loers 51&
Discourt on bills discounted
Imerest on Seving terk deposits
Irierest on Fived Degosits
Corrmission Exchenge arc Srokerage 16.4
- Auditor's Fees
Payment © Errioyees
Trarsferfees 14
Depraoaion on Bari's property L
Oher information - Retate or bills discounted Rs. 98,00C
31 AL acquirsd the undertalong of B Lid on 31.3.2012 10
a purchase considerstion of Bs. 250000 1 be paid by full
Qpaict equity shares of Rs. 10 each, The Balance Sheet o
the two companies on e date of acguision were &
folows:

WNEEE
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AlLtd. Bltd. ©  ALd. BLd.

( Rs. RSt Rs.- Rs.
Share capital : Equity  Land & Buiidings 120000 - 80000
.shares of Rs.10 each . | Ptant&MadmneryZOOOOO 180000
wly paic up ‘ 250000 130000 Fumniture & '
General Reserve 120000 18000 Fixtures 10000 20000
Frefit and Loss a/c 10000 53000 Stock 55000 40000
Development * ~ Debtors, 45000 40000
Rebaie Reserve 10000 37000 ‘Bank Balance 120000 1700‘0
Workmen's '
Compensation
Fund ' 15000 24000
Current Liabilities 45000 95000 :
450000 377000 450000 377000

Pass necessary journal entries in the books of A L'td. when
; the amalgamation is in the nature of merger. Also prepare
the Balance Sheet of A Ltd. assuming the Development
Rebate Reserve and Workmen'’s Compensation Fund of B

are requured to be continued in the books of A Ltd. |
(2 x 4=8 welghtage)
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