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THIRD SEMESTER B.Com. DEGREE ExAMINATION NO
(CUCBCSS—UG),

Core Course

CM 3B 04—CORPORATE ACCOUNTING COMMERCE

FACTORY
Time : Three Hours .{ i Max1mum 80 Marks

Part A’ o IR
Answer all questions. e
Each question carries 1 mark. '

LECE RN
R

I. Choose the correct answer : i

.1 Shareholders aré the of a company R iRy g A s
" (a) Members. LT 43{ - ~(b) 0wners ' ' _ ' ,
(c) Creditors. = i ~(d) Nonefithe: above SR

2 As per section —-—&2= of the Compames Act a company cannot allot shares to the pubhc

unless the minimum subscnptlon has been subscnbed N,
varlan, i

(a) Section 39 (1)."! : if' (b) Sectlon 40@*‘ i
. (c) Section 41. e A (d) Sectlon 42, .

!

| 3 Capital redemptlon reserve is used for — T
‘(a) For wr1t1ng off capltal losses e N
(b). Fori 1ssu1ng partly pa1d bopus shares
(¢) For issuing'fully paid bonps shares.
o

oy (d) None of the above ) | o
~ 4 When two or more companies are hquldated and forr a new company, it is called ATy Y

(a) Absorption. | , (b) Reconstructlon iy
,=(c) Amalgamatlon (o o (d) None, of-the, above 8-
5 Which i is the governmeént agency constituted for momtormg the ’lﬁsurance sector in Indla ?
(a) RBI. CmvetarK(p) TRDAL :
(¢) SEBL ~ (d) None of the above. |

Il Fillin the blanks : e
8 Share application account ‘is‘a M gccount :
7 Dlvidend declared in between two annual genel‘a1 meetings are called S ey :
It 9 s reconstructlon means reductlon of share capital of a company which is to be
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9 SCHEDULE ___ Y shows the amount of interegt expended during a period by banking

companies. & . . ‘ ‘ :
10 SCHEDULE 3 is the format of schedule which is to pe used for recording the ————— In

‘insurance companies. : ‘
" (10 x 1 = 10 marks)

Part B (Shor t Answer Questlons)

Answer any -eight questions.
 Each question carries 2 marks
AL ‘What is an unlumted company ? '
S 12. What do you mean by authorized capital ?
3. Writea short note on over subscrlptlon i
<14. What i is a chartered. company ? O
‘ /;‘15 What do you mean by issue of shares at a dlscount ? S
<16 What do you know about suI'I"Bnder of shares? » g W&‘K
_=#17.  What do you mean by amalgamatlon of companles 2. N i JLY %\ o X\M 0’4,,99/
18 Whatis statutory reserve ? . Y C\Lo\p’)- 9 gv Uﬁgs
e What do you mean by N orx;f_’(_%_r_f_fil'mlng Assets 7o\ +*
20. What is the rebate on bllls dlscount" S I
2 ‘7'“: AL (8 x 2 = 16 marks)

S, Part C

SR Answer any six: questwns LB T
ey 6% tep - Each; questwn carrzes 4 marks e
)»21. ; Dlstmgulsh between equlty shares and preference shares L
22. Explam vanous sources of redemptlon of debentures T
~"23. Examme dlfferent types of debenturés 240 A
/?24. Differentiate the merger and purchase _ : = . o
/25. What do you understand by BM of shares ? Explam the aﬁW of shares.
/26. Calculate Rebate on Bills dlscounted as on 3151: March 2015 . -

A Date . | Amount, . | - Perzod Rate of dlscount
7 20-01-15 | . 80,000 | 5months [ ~  16% EN &» xL& \’3’5‘
: 10-02-15 | 40,000 - | . 4months |  18¢ - N /bo 955'“
15:03-15° | - 60,000 | | ‘2monfhs, B T u

/,’,27 : Sa%:g:vevssh iumted mv1ted apphcatmn for 30 000 ShareS ijl_Q,g_%h_..Payments were to be made

| - Application §3 Allotment 3 3, Flrst call 32 ﬁnal call %2 Al the shares were ap :
- required to prepare necessary journal entries in the books of the company*, ASSUD
Sums due on allotment and calls have been recelved Share issue expen
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ued 40,000 Equity shares of 210 each payable as follows
15t May 2015.
15t July 2015.
15t October 2015.

Manu and Sons Limited iss
Application $2.50 payable on ot
Allotment 32.50 payable on —
First Call 2.00 payable on = ‘
Second & Final ¢3.00 payableon ~ — 1% February 2016.

All these shares were subscribed and amounts recexved Mohan, who had 800 shares, paid the

amount of ﬁrst and second calls with allotment.

Pass necessary journal entnes in the books of the company S
: (6 x 4 = 24 marks)

'Part D

Answer any two questions.. . ..
Ea.ch question carrzes 15 marks

On 315t March 2010, B Ltd. was absorbed by ALtd., the later takmg overall the assets and liabilities

of the former at book values. The con51derat10n for the- busmess Was fixed at ¥ 40 crore to be
discharged by the transferee company in the form of its fully pald up eqmty shares of 7 10 each, to
be distributed among the shareholders of the transferor company, each shareholder is gettlng two

- shares for every share held in the transferor company.

The balance sheets of the two companies-as’ ‘on 31st March, 2010 stood as follows

Liabilities - . : é gl B ‘ Assets \ e BT A B
| _ 370007 %000 S F £ 000 z '000
Share capital : Authonzed 15,00,000 | 5,00,000 'GoodWlll % 2,00,000 | 60,000
Issued and subscnbed FRDNEE & IR b »Plan,t & Machmery _:“_4;,‘12,00(')’ 1,00,000
share capital @310 | - | Furniture | 80,000 30,000
full paid _ 9,00,000 | 2,00,000| Stock-in-trade " | '2,65,500 | 60,000
General reserve 1,80,000 50,000 Sundry Debtors | 2,21.200 | 46 ooor
Profit and Loss Account | ~ 20,502 | -~ 12,900 ﬂPrep>aid insurence Lot Sl 700
Workmen compensation : e e Income tax’ refund Ve, ,A
fund 12,000~ 9000 claim |, _| 6,000/
Sundry Creditors | 58567 | -80,456| Cashinhand | " ge9| 356
Staff Provident Fund © 10,200|" - 4,000f Cashatbank ~ | 14,000 | 8,300)
11,93,569 | /3,131,856 ' . . <. 111,98,569 |8,11,356]
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anting 10 X 10 lakh were paid by A Ltd. You are required to

es amo
counts and balance sheet, after amalgamation, in the books of

Amalgamation expens
show the necessary ledger ac

B Ltd., as on 31% March, 2010. .
From the following information. P* epare & Balance Sheet of National Bank Ltd. as on 31% March

<30.
\2011, with the relevant SChidf_lfi—*
' _ Rs. in lakhs
: Pt et : " Debit Amount | Credit Amount

Share Capital (19800 shares @z10) \ 7 198.00
Statutory reserve §— )~ X g ‘ 1231.00
Net profit before a'ppropl'iﬁtion &2 g 1150.00
Profit and Loss account q,} > s ; : 412.00 -
Fixed Deposit Account \ & 57" | PR ST 517.00
Savings Deposit account \ s e | - 450.60
Current accounts = \S s 1 28.00 . |;r. 520.12

| Bills payable SR S e o R [ R

| casheredit £ i o ST T DN e R
Borrowing from other banks' [’7 g - % ¥ b » - 110.00"
Cash in hand (O -« s s 280 i=iubanuls S0 1605 e e T
Cash with RBVIb_ o dopigs naaderd [0l °37.88
Cash with other banks_g-_,& .; varia e *155.87. -} :
Money at call 7 == ~210:12 o
e bt o S G il R L
Government securities g T 101y

| Doy B A R £70155.700 |
Furniture \$° : ‘ an e AsgNT /i A0 1R T
Term loan (A ~792:88: 7|

... 258822 - | = 2588.22
Additional information : R e g e Cd g
cevsid e .. %18,10,000

(a) Bills for collection
(b) Acceptancesand endorsements Q- iy .. ¥ 14,12,000
(c) Claims against the bank not acknowledged as debt DL v ¥ 55,000
(d) Depreciation charges- ~ Premises - % 1,10,000
| ‘ Furniture . . .. ¥ 78,000
ernment guarantee. 10 % of cash credit is unsecured.
atutory liquid reserve required. :

50 % of the term loans are sécured by gbv
time liahilities, Liquid reserves required isS0%

Also calculate cash reserves required and st
Note : Cash reserve required is 3 % of demand and

of demand and time liabilities,
#31. What do you know about purchase cbnside,fatim ? Examine its different methods of calculating

purchase consideration.
: : (2 x 15 = 30 marks)

g
"
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THIRD SEMESTER B.Com. DEGREE gxsMINATION, NOVEMBER 2016
(CUCBCSS._U(H
Core Courge
BCM 3B 04—CORPORATE ACCOUNTING
(Multiple Choice Questions f,, gDE Candidates)

Time : 15 Minutes Total No. of Questiong ,.20 Maximum : 20 Marks

INSTRUCTIONS TO THE CANDIDATE
1. This Question Paper carﬁe_s Multiﬁlé Choice Questions from 1 to 20.

2. The candidate should check thﬁt_’. the question baper'supplied to him/her contains all the

- 20 questions in serial order:

8. Each question is proﬁded with choices (4), (B), (C) and (D) having one correct answer.

Choose the correct answer and enter it in the main answer-book.

4. The MCQ questidn paper Wiil be supplied after the completion of the descriptive

examination.
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BCM 8B 04—CORPORATE ACCOUNTING
(Multiple choice Questions for SDE Candidates)

ris and bill brokers a

1. The short term advunceﬂ‘mﬂd" by a 'ban'};. to the stock broker

(B) Short loan.

Ay Money at call.
(D)., Inter-office adjustment.

(C) - Short provision.- 7 s

2.  Which of the following represents policy holders Account ?

(A) Profit and Loss Account: -(B)—Revenue Account.

(C) Balance Sheet. i E(D) None.

3. | Under ——— policy the sum assured becomes payable on the attainment, of a specific

death whichever is earlier.

(A) Whole time life policy.’ /. | GBr)/Endowment policy.
(C) With profit policy. i , (D) Néne of these. g
4. Life Insuranée i$ a contract of -————-—-—- bor- /
(A) Indemmity. 4B Guarantes,
(C) Contribution. = ) Nom; of thése.

5. In the case of marine insurance regerve for unexplred risk i ———

WE0% - (B) 100% ‘
C) 40 % ST (D)"None of these. \;‘
/ 6. Assets acquired by a bank in satisfaction of a claim are known as it
M Non-bankmg assets 3 (B) Performmg assets. ‘
(C) Standard'assets. g ' (D) None of these.
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g, ———— represents that part of dlSCOllnt recewed du nng the year by a bank which relates to the
next accounting year.

(A) ' Trade discount. . ST (B) 'Nor'mal discouﬁt-

)G’/Unexplred discount. 8 D) Cash dlscount

9. Every bank is required to mamtam With RBJ in the form of cash gold and securities an
amount not less than 25 % of their demand and time 11ab111t1eS- :

(A)CRR._ ‘,"AB)rsLR

(C) Statutory reserve.' 3 (D) Branch adjustment e

" Acceptances, endorsements and obhgatlons on behalf ofd ¢ ustomer w1ll be. shownm
. the balance sheet of a company.

— in

(A) Otherasset. » ; ‘ (ﬁ)‘”' Othe‘i‘-iiebility.' 3 : A'_VT |
(C) Borrowmgs : | o ' —’('B)"Contmgent hablhty .
| 11. quuldatlon expenses pald by the transferee company is deb1ted to ___ ' 3
(A) General reserve account . f : (B) Proﬁt and Loss Account
(©rC GoodWilI acconnt. | o s (D) None of these. PR W R
; }}/Whlch of the followmg is consldered as an asset while calculatmg ourchase cons1derat10n ?
(&) Goodwill. -  (B) Patent.
(C) Trademark. o mf Allof these.

13. Which of the following Account is deblted when statutory reserve of the transferor company is
taken over. by the transferee ‘company ? ‘

®) .GoodwillA‘ccount g R

4B Amalgamation AdJustment Account. : L Rie 4

(C) Capxtal Reserve Account

(D) Statutory reserve.

14f While Preparing the transferee company’s ﬁnanclﬂl Stamm i under amalgamatmn n the

‘ of merger, the assets and hab1ht1es taken over from the sferor °°mpany Sh‘mld be incorporated
. at.
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ompan}” 5 ﬁnanclal

Statement ion in the nature
ties taken over g nt under amalgamation in

15, While prepanng the transferee ©
the transferor company should be incorporated

of purchase, the assets and Jiabilit!

at
(A) Cost,
o 1-.(C) Revised value. Fay \(,D)‘ ;None,

as
16. In purchase method, the excess g nett se of the trla.Ilsferor company acqulred by the transferee
company over the purchase consideration Sholﬂd be recogmzed as ‘

(A) Profitand Loss. Lo .v (B) GOOdwﬂl i

.(C). General reserve. e " Q})/ Cap1tal reserve
/,(17 The amount of surrendered shares 1s credlted to S

(A) CRR : ] (B) Slnkmg fund

,CGT : Capital redUction ac'count.7 (D) Reserve.

18. Cap1tal reduction account is used to - —_— e

(4) Write off Io‘sses.. A | (B) Transfer to cap1tal
(O Issue bonus shares. | (D) None of these ‘
19. Alteration of shares of larger denommatmns mto smaller denommatmns is called ‘ of shares.

(A) Consohdatlon. ¥ f ” (B) ' Surrender ‘

(C) Sub-division. . i 2l = (D) Valuatlon. %

200 “Uidler- which of the followmg clrcumstances can a company resort to 1nternal reconstructlon ?
(A) Accumulated huge losses : (B) Shortage of capltal
(C) Over valued assets, _(D)—Allof thege. |

‘i‘" ‘L’ gl’,{ @

h—vﬁ.l;;:wf; N
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