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Part | - . © 2.45 Hours L 29
Descriptive Questions - ) ‘ - v
Rart 11 - : - 01 Hour | ' 3
Multiple Choice Questions e '
Maximum : of 3 Hours . 30 Weightage

‘ Part 1
Section A

i Answer all questions.
Each question carries a weightage of 1.

What is meant by Money Méasur-ement Concept ?

Define Revenue expenditure. "

What 1s a non-trading concern ?

How will -you find out profit or loss .‘under pui‘e single entry system ?
What is the purpose of.preparing Trading Account ? »

What is the use of Statement of Affairs in single-entry system ?
What are the features of an Independent Branch ? :
Give journal entry for inter-departmental transfer at cost price.

Define Instalment system:

Ox1= ‘9Vweightage)
SectionB
Answer any five questions. :
Each question carries a weightage of 2. :

State any four differences between Receipts and Payment Account énd income and Expenditure
Account. ’ -

State the stéps for converting single-entry to double entry.
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; 12. Give the journal entries for incorporating Branch tria) /ance in the Head Office Books, |
13. Goods are invoiced to the newly opened branch by thy +ad Office at Rs, 9,200, so as to give :

14. Give journal entries for the following in the books of Head Office which keeps accounts y

15.

16.

17.

gt ' , i

profit on cost. From the following particulars Prepare branch Profit and Loss Account in the
of Head Office : A : : ' ;

Sales by branch-Rs 8,460

~Goods returned to H.O. Rs. 200
" Cash remitted by branch Rs, 8,060

Stock at the end (at invoice price) Rs. 600

Expenses paid by HO. Rs. 200 -

Furniture purchased by H.O. for Branch Rs. 800

(Write off depreciation at 10 %). :

stock and debtor system : ,
- (@) Goods sent to branch at invoice price. - =
' (b) Cash Sales (at invoice price) remitted to Head Office.
(¢) Credit Sales (at Invoice price); 3
(d)- Expenses paid by Head Office. , ; , ;
A Bicycle, Cash price of which is Rs. 1,800 is sold on hire-purchage system for Rs. 2,000 payable

four quarterly instalments of Rs. 500 each. The first payment 1s made at the end of first quar

the business. He once sold his 8 % Govt. Bond of Rs. 2,000 and brought .thatr money lnto t
business. Besides there is no other information. '

Section C
Answer any two questions.
.~ Each question carries a weightage of 4.
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Hotel proprietor had two departments, viz. A the Apartment department and B the Meals
epartment. Following is the Trial balance of his business : - : :

Dr. Cr::

Bs: - Rs.
Income from apartmenf | : Sl . 146,000
Income from meals : 32,000
Provisions : g e 15,500
‘Stock of provisions at the beginning ... 020
Cash in hand and at bank ' 10,000
Capital ‘ : 2.20,000
Customer Debit Balance - 800 :
Suppliers Account . - b _ | 9,800
Building (1/10 used for meals dept.) .- 2,10,000 _
Provision for Dépreciation on Building ... : v -.24,000
Furniture AR : ... 60,000
General expénSes i o oAl ‘
Interest : ' o ) 1,130
Interest accrued 200
Income tax . ' 400
Life Insﬁr’aﬁce Premium . 1,600
‘Wages : 6,000 ’ 7
et il s R 3,32,930

e —

Additional information :

(i) The servants in the Apartment dept. had occupied a room worth Rs. 120 and took meals
worth Rs. 60. Similarly servants in the Meals department had occupied room worth
Rs. 150 and took meals worth Rs. 90. '

(i1) - Wages charged in the proportion of % to the Apartment department, %th to the provisions
Dept. and the remaining to the general P & L Account. . g

(111) Increase provision for depreciation on building to Rs. 30,000.

(iv) AsumofRs. 800 representing'accommodatipn Rs. 240, and meals Rs. 560 to be charged to
proprietor of the hotel. : ‘ ; :

Prepare final accounts for the year ending 31st March 2012.

/
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19. From the following Trial Balance of Baba Traders, prebare Final accounts and Balance Sh
: TRIAL BALANCE 4s oN 31sT DECEMBER 9811 - ' .

e Rs. - : : : Rs.

Stock at the end ... 19,270  Dividend on investment ... 500
Machinery i 19720 Gross profit : .. 94,453
Investments . ..~ 10,000 *  Provision for Doubtful debts ... 2,000
Salaries : ... 15,965 Bank loan .- 9,500
Furniture .. 9,840  Creditors , ... 54,160
Carriagefout'_wards e 2,150  Capital : ... 80,000
Premises : . 25000 : : :
* Goodwill . 30000
\'Insuran'ce : e D
Trade expenses 8,142
Debtors : AR g
Establishment expenses .... 2,473
Horses and carriage 5,165
Discounts : R 928 "
‘Bad debts s T ABS
Bank charges | _ 475
Cash at bank _ = 7,685 ,
: - 2,40,613 ip 2 40 613

“ia) Deprec1ate Machmery by 10 %, Furniture by 5 %, Horses and carrlage by Rs. 1, 000
(b) 5 % Debtors is to be provided for doubtful debts. :
(c) Bank loan interest at 6 % per annum is to be provided for full year.

' (2 X 4= 8 welgh :

Part I1 ,
Mriltiple C}_ldice Questidrls ,
ime : 15 Minutes . : ; ‘ . Maximum : 3 Weig
1. Imprest system is used mn: , |
. () vPett'y'/cash' book; o (b) Simple cash book.
(¢) Double column cash book. (d) * Three column cash book.
2. Journal entries passed to correct the errors are called :

(a) - Closing entry. ‘ ' (b) Opemng entries. .
(c) AdjuAStingb en’é_ry. = (d) Rectifying entry.
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. A suspense account is created'when thc ———— of the trial balance does not aéree.
" (a) Debit side. - Thie g (b) Credit side.
(c) Assetside. il ‘ (d) Balance.
A_ll — expenses are recorded m the trading account. -
(@) Indirect. ~ " (b) Direct.
(¢) Direct and ihdirect. . v (d) None of these.

. The properties-and possession of a business are termed as

(a) Asset. . - (b) Capital. -
(c) Liabilities. e _ - (d) None of these.
Income and expenditure account isa type of - :
' (a) Balance Sheet. . (b) Receipts and payment.
: (¢) Profit and Loss Account -(d) None of these.
Errors cancelled by themselves are called : e
: (a) Compeasating errors. : “(b) Errors of principle.
(c) ‘ Errors of omissioh; ‘ (d) Errors of commission.

. The balance of trading account is called :
. ‘(a) Balance carried down. : (b) Net pro,ﬁt. g
: (c) - Gross profit. : (d) Suspense account.
Which error does not affect the trial balance : - e ,
(a) Errors of omissiori. o v . (b) Errors of amount in origlnal book.
: (c) Compensating error. ' (d) Error ol' principle. s :
. An el'rof which violates the fundamentals of book-keeping is called :
(a) Errorsof 'oxhission. L lb) 'Erl‘ors of amount in'original book.
(c) Compcnsating érl'or. .~ (d) Errorofprinciple. . .
. Three column caéh_book contains : : o : ;
- (a) Cash, credit, bank. - : (b) Cash, discount, bank‘..
(c) 'Cash petty cash, expenses. : (d) Cash, bank ‘ income.

. The account to which the difference in the trlal balance is temporarily placed so that the trial
balance is made totally, such an account is called : ,
(a) Customers account. : (b) Suspense account.

: (¢) Bank account. ” . (d) Capital account.
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- Net profit/loss is transferred to the ———— account. -

(a) Assetaccount. ' ‘(b) Liabilities account..
(¢) Capital account. .. (d) None of these."

Prepaid expenses appearing in trial balance will af)pearr_in -

 (a) Profit and Loss Account debit side.
(b) Profit and Loss Account credlt side.
(c) Balance Sheet asset side.
(d) Balance Sheet lLiability side.

- Small payments are entered in :

(a)v Siinble cash book. (b) . Petty cach book.
(¢) Double column cash book o @ VT‘hree column cash book.
Rs. 280 received from Roy is credlted to hxs account as Rs. 208, tis error is called :
(a) Compensating errors. : (b) Errorsof pnnclple.
~ (¢) Errorsofomission. = - () Errorc of commiss'ion.v

—expenses are shown in the profit and loss account.

(a) Indirect. ~ (b) Direct.

(c) Direct and Indirect. (d) None of these.
The amount of money owned by a busmess to outslder is called

(a)  Capital. = =~ . - (b) Asset.

(c) Liabilities. - ~ (d) None of these.
Sale of grass in the case of i spcrcs club is . :

(a) An asset. : v oo alh) Revénue receipt.

(c) Cap1ta1 recelpt : (d) Income.
Double entry system was propounded by ' :

(a) - Chanakya. 4 (b) Lee.

(¢) Confucius. e : (d) Luca Pacioli.






