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SECOND SEMESTER B.Com/B.B.A. DEGREE EXAMINATION

MAY 2010
(C.C.S.S. Programme) 0

BB11 B02 — Core
B02 - Core Course COMMERCE
BC2 B02 - FINANCIAL ACCOUNTING FACTQRY

(Common with B.Com. Core Course BC2 B02)

ime : Three Hours Maximum : 30 Weightage

Part A
This part consists of three bunches of questions carrying equal’ weightage of L
Each bunch consist of 4 questions. Answer all questions.
I. Choose the correct alternative :
} When applied to the Balance Sheet the convention of consérvéﬁsm results in 2
/ (a) Under statement of assets. . |
(b) Under statement of liabilities.
(¢) Over statement of capital.

(d) Over statement of assets.

7. Which of the Accounting Standard is not having the correct title?
(a) AS-22 Accounting for taxes on income. o
(b) AS-20 Earning per share.
(¢) AS-24 Accounting for borrowings.
(d) AS-18 Related partly disclosures.

3. Find the odd one out :
/‘: (a) Office furniture and equipment. (b) Freehold Land.
(c) Stock of raw materials. (d) Plant and machinery.

4. Which financial statement represents the accounting equation, assets = liabilities + owner’s

/ ~ equity?

; (a) Income statement. (b) Statement of cash flows.
t (c) Balance Sheet. (d) None of the above.
|
|
i

(4 x Y4 = 1 weightage)
( Turn over
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II. State True or False :
§. Whex; Trial balance shows closing stock, it is recorded only in the balance sheet.
6. There is no system like single entry system in accounts.
Choose one alternative from the bracket and fill in the blanks :
/7. The cost of furniture purchased for sale is a expenditure. (revenue/capital)

/8. Stock at shop is debited to ___ account. (stock with customers/stock in the shop).
. | (4 x % = 1 weightag

I1. Mabch the items in Cblumn A with Column B :

Column A Column B
9. Unrealised profit (a) Asset.
" 10. Petty Cash balance (b) General Profit and Loss Account.
11 HeaVy Advertisement (c) Independent Branch.
12. Keéplt_:omplefeﬁécc':qunts (d) Deferred Revenue expenditure.
| | o (4 x Y4 = 1 weightsg
Part B

" Answer all questions in one or two sentences each.
E'ach questzon carries a wezghtage of L

8. What are aocountlng concepts?
| }4 - Name two Accounting Standards which are recommendatory.

15. Gwe the journal entry for discount allowed.
. What is a Suspense Account? | ' _ .
17, List the metilods of finding profit render single entry.
18. What is cash price? |

9. Whatis mterdepartmental transfer?
20. . Stape the main methods of. accounting for dependent btanches.
21. What is Room Rate ?

o | " | ’ (9 x 1 = 9 weightag

~——

¥
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Answer not to exceed one page each.
Each question carries a weightage of 2.

¢22. What are the objects and functions of Accounting Standards Board of Alndia'?
23. Prepare Trading account for the year ending March 31, 2010 from the following ledger

balances :
Rs.

Opening stock 10,000
Purchases : . 99,500
Wages 5,000

3'?\ Carriage inwards 1,000

‘ ' Sales (including sales tax) 1,70,000
Returns inwafds 5,000
Returns outwards " 8,000
Sales tax paid 15,000
Freight D .. 500
Excise duty on gqbdé manufactured 2, 500
Closing stock was Valued’at 20,000

4. Prepare necessary statement showmg profit or loss made durmg the year 2009 from the
following information :

1.1.2’009 31.12.2009

| Rs. Rs.

Cash and Bank 20,000 24,000
Debtors o ene 10,000 80,000
Stock _ | 8,000 12,000
Furniture . 12,000 12,000
Creditors o L 4,000 6,000

During the year, Rs. 4,000 was introduced as further capital. He has withdrawn cash
Rs. 20,000 out of which he spent Rs. 15,000, 1.7.2009 for purchase of a scooter for

business use :
Following adjustments are to be made : ;
(a) Depreciate furniture at 10% p.a. and scooter at 20% pa

(b) Create provision for doubtful debts at 5% on debtors balance on 31. 12.2009.
Turn over
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25 The following relates to a deparumental siare

TS
£y R <
Rs. s hE
Opening stock €.000 7000 S
Purchasas 7000 830D €77
Sales 12800 10000 000

Closing stock could not be vatued but the norme rross ot THEE fr The SNBSS MTesryest
are 40%, 30% and 20% on turnover respattivatr The tots) tnime sxpemsas I e ETErTmens
were Rs. 2 800 which is to be &pportionsd m the rate of sales.

Prepare departmental Trading and Profit and Loss amonont.

26. Radha purchases & van on HP fvstem pEymg Rs. 13 334 down. Bs 20000 2wt a0 e amd
of 1% ond png grd yaar. The rate of invarest 3= % pa Green the presemt wEine of somnty af

Re. 1 at 5% for one, two and thras FoRTS Tespactivaly mre DAERE DAITD and DAERE. Bk

cash price of the van.

27. Mr.P. occupies a room in 2 hotel 5t 10am, oan 1 June 2008 rmn Exropees mise @ Bs. 100 fir
2 stay of every 24 hours or & part thereaf {‘zk'damthemmw e P ir et of e
(@) If Mr. P checks out 2t 8 pm. om I june 2009 Sealf -
(b) ¥Mr. P checks out 5t 2 pm. on 2% Jume 2000,

28. Stete with reasons, how wonld yon tﬂmfythfilﬂ]nwmgm oEIE] End rewemie -

(2) Overhauling expenses of Rs. 25000 for the *noine of & Wk oEr G et S1ai
efficiency.
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Part D
Answer any two questions.
Each question carries a weightage of 4.
29. Hari Brothers invoices goods to the branch at cost plus 33-;-%. From the following prepare
Branch Stock Account, Branch Debtors Account, Goods sent to Branch Account and Branch

Rs.
Stock on 1.1.2009 (Invoice Price) " 15,000
Debtors 1.1.2009 , 11,400
Goods invoiced to branch (Invojce Price) .. = 67,000
Sales at branch : ' s
Cash kit L 31000
Credit zetty 5 37,400
Cash received from debtorg | o 40,000
D'n'nlmtallowedtocustomers a L TR e 550
Expenses at the branch - T R . e
Stock an 31.12.2009 (Invoice Price) : i 13,400

30. The following is the Receipts and Payments Account: of the Ji:itﬁ‘;&:éh’xb for the year ended
’ | 25 . Reo e e TS Rs.

~ To Balanee bid Lo 4T00 By Saliples™tC:
" Eatreprenear e 3000 " Wages 25,000
" Sobecription /s 19000 " Repairg S e 12,000

" Donations .. 25,000 #' Printng . 3,000
" Proceedsfrom - N / " Postage - .. - - 1500
entertainments sy 13,000 " General Expensas -~ 1,900

" Inleresteminvestments .. 300p v Furniturs (17.09) .. 4000
" Sundries .. 750 Games materials . - 20,000
~ | : " Balanceed | g0

) w5 9 Tl
1,28,450 1,28,450
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/ Additzenal Information

11 Subseriptions received include Rs. 4,000 for 2008 and Rs. 2,300 is still outstanding
for the vear 2009. Salaries Rs. 1,000 relates to 2008 and Rs. 2,000 is still owing,
wages Rs. 1500 pertain to 2008 still owing Rs. 2,600 printing etc. outstanding on
31.12.0% Rs. 750. .

1! Une-half of the entrance fee is to be capitalised.

Jun! - Interest accured on investments Rs. 1,100.
(v Depreciate club premises by 5%, Furniture by
Rs. 40.000 on December 31, 2009
! On L.1.2009, the club owned premises Rs. 3,00,000 ; investments Rs. 60,000, Games
materials Rs. 28,000 and Furnityre Rs. 35,000.
\vi! Take one-fifth of donation as income.

10% Games materials were valued at

3L The following Trial Balance was from the books of Basheer on 31.12.2009 :

Delut Balances :
Rs.

Plant and machinery o 20,000
Manufacturing wages | _ 34,500
Salaries i ~ g 15,850
Furniture ‘ et 10,000
Freight on purchases , ST L Rr - 1,860
Freight on sales 3 B o AN Y 2,140
Buildings | o ~ 24,000
Manufactum’ng expenses e 9,500
Insurance and Tax , L 4,250
Goodwill ~ - 25000
General expenses _ v 8,200
Factory power and fuel SR 1;280
Sundry Debtors P “oe i TT8900
Factory lighting . e 950
Opening stock ] 1 e 34,200
Mitercar . 12,000
Purchases | -~ 1,02,000
Sales returns A 3,100
Bad Debts 1,400
Interest and bank charges 400
Cash at bank | 4,200
Cash in hand . 1,120
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C 5668
~ Credit Bﬂl&nces :
_ Rs.
prial account . 80.000
&ﬁhs N , B B
7 . 44 580
nk Loan 15,00¢
Purchases returns o . 1,740
. 2,580,850
Reserve for Bad-debts 2,000
P!.e - < - .
pare Final accounts taking into consideration the following :

(a) Stock an 31122009 was val

(b) Depreciation on Plant an
Rs 1,000 , LA

(c) Bring provision for bad debts to 5% on Sundry Debtors.

(d) A commission of 1% of the gross profit is to be provided to Production Manager.

(e) Acommission of 2% on net profit (after chargin
is to be credited to the General Manager.

ued at Rs. 30,500.
d Machinery by 10% ; Furniture by 5% ; Moter car by

-~

g the preduction MAaNagers comInission}

2x4=8§ weightage)
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