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FIRST SEMESTER B.Com. DEGREE EXAMINATION, JANUARY 2013 (CCSS)
BC 1C. 01—MANAGERIAL ECONOMICS (2010 admissions)
Time : Three Hours Maximum : 30 Weightage
Part A - This part consists of three bunches of questions carrying equal weightage.
Each bunch has four questions. Answer all twelve questions.

A. Fill in the blanks :
I When income elasticity of demand is greater than unity, the commodity is a ——————— typ¢
2 In Managerial economics problems of———————units are studied.
3 Under ————— market, producer can fix the price.
4 Goods used for further production are called — goods.
Choose the correct answer from brackets :
5 Marginal costs are most closely related to :
(a) Fixed cost. (b) Variable cost, (c) Total cost. (d) Total revenue.
6  The opportunity cost of a factor of production with specific use is :
(a) Very high. (b) Infinite (c) Zero. (d) Constant.
7 Price can be increased to shift excise duty to the consumers of the product subject to duty is :
(a) In relatively inelastic demand, (b) In relatively elastic supply,
(c¢) Of perishable nature. (d) A luxury item.
8 The equilibrium of a firm occurs when :
(a) Price = MC. (b) MC =MR. (c) Price = MR. (d) AC = MC.

C Answer in one word :
9 Afall in price of a commodity leads to a rise in consumers' real.
10 In which market condition, a firm will be a price taker ?
I1" The practice of charging different prices for the same commodity to different consumer is called as,
12 The revenue earned by selling an additional unit of the product is termed as :
o (12 X % = 3 weightage)
Part B - Answer all nine questions in 1 or 2 sentences -each.
Each question carries a weightage of I.

3 Define Economics.
14 Define Law of Demand.
|5 Define Elasticity of demand.
16 What do you mean by demand forecasting ?
17" Distinguish between Explicit cost and Implicit cost. Give one example of each.
I8 Distinguish between Average revenue and Marginal revenue.

19 What are isoquants ?
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Part € Answer any five questions
P N 4 av¢ ¢
Answer shall not exceed one page ench; bach question carries a welghtage of 2,

Dyetineishe between Marginal cont prcmg and Cost plus pricing. State any 146 advantage: of each
Cobaplam the ditterent phaces of baamness cycles

YENtte and explain the Taw of Demand with the help of a demand schedule and demand curve
Explain the sipnthcance of elastiaty of demand i prcing decioions

o Eaplnnthe Taw ot variable proportions

What i amonopoly market 2 Explaim the equilibrium of a firm under monopoly.

' Eaplan briefly the vanous advantages of large scale production
(5 x 2 = 10 weightage)
Answer any two questions. Each question carries a weightage of 4.
2 Detine managerial economics and also explain the scope of Managerial Economics
W

Fxplain briefly the various objectives of pricing policy. What are the factors to be considered
while designimy pricing policy by firms ?

< ™ Whats perfeet competition ? State its conditions, Explain price output decision of a firm under
<7 pertect competition i the short run.

(2 x 4 = 8 weightage)
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