FIRST SEMESTER B.Com. DEGREE EXAMINATION, NOVEMBER 2016
(CUCBCSS—UG)
Complementary Course

BCM 1C 01—MANAGERIAL ECONOMICS
Time : Three Hours Maximum : 80 Marks

Part A

Answer all guestions.
Each question carries 1 mark.
(A) Choose the correct answer :
1 When a perfectly competitive firm makes a decision to shut down, it is most likely that :
(a) Price is below the minimum of average variable cost.
(b) Fixed costs exceed variable costs.
(¢} Average fixed costs are rising.
(d) Marginal cost is above average variable cost.
2 Macroeconomics deals with :
(a) The behavior of firms.
(b} Economic aggregates.
(c) The activities of individual units.
{(d) The behavior of the electronics industry.
3 A movement along the demand curve to the left may be caused by :
(a) A decrease in supply.
(b) A rise in the price of inputs.
(c) A fall in the number of substitute goods.
(d) A rise in income.
4 In the long run, all factors of production are :
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(¢) Materials. {(d) Rented.
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(@) The cost of a given alternative.
) Cakulated by subtracting the monetary cost.
© The cost of a chosen alternative.
(@) Nowe of the above.
(B) Bl in the blanks :
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Part C (Short Essay Questions)

Answer any six questions.
Each guestion carries 4 marks.

Define law of marginal utility. Explain its limitations.
What is market demand ? What are the determinants of market demand 7
What 3 demand forecasting 7 State its technigues.
What is law of varable proportions ” What are its assumptions 7
What is the role of macrs economics in the formulation of business policies 7
“hﬂ#“ihﬁﬂm
Define demand Mention the exceptions to law of demand.

(6 » 4 = 24 marks)
Part D (Essay Questions)

(2 » 15 = 30 marks)
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