








4

Part IV (Essay Questions)
Answer any two out of the three questions in about 800 words.
Each question carries 156 marks.

2/9« Management of the ABC Limited considered that product N one of its three main lines is m‘
profitable as the other two with the result no particular efforts are being made to push its sales.
The selling price and cost of the three products are : ;

Product “Selling Direct 4 Direct Labour : ie
Price Material Dept. X Dept. Y Dept. Z W N
$ 0 70 12 8 3 3 e
M- 60 8 3 8 3
- 66 10 3 3 &

Overhead rates for each department per Rupee of Direct Labour are as follows :
Dept. X Dept. Y Dept. Z

Variable overhead 1.26 0.50 1.0
Fixed overhead 1.25 2.0 1.50
Total 2.50. 2.50 2.50
What advice would give to the management about the Profitability of the Product ? Give
Reasons.
%p; From the following Balance Sheets of Deva Limited as on 315t December 2012 and 2013,
prepare :

(a) Schedule Of Changes in Working Capital.
(b) Fund Flow Statement.
Balance Sheet

Liabilities 2012 2013 Assets 2012 2018 “‘m

Sundry creditors ... 10,00,000 10,30,000 Cash ...16,00,000 17,76,000

Bills Payable .. 2,00,000 2,50,000 Sundry debtors ... 4,00,000 7,40,000

Debentures ... 8,80,000 8,80,000 Stock ofgoods ... 6,00,000 6,88,000

Provision for G Land ... 1,60,000 1,60,000

\ depreciation .. 2,00,000 1,12,000 Building ... 8,00,000 6,40,000
\ Reserves and surplus ...  6,00,000 7,80,000 Plant and

Share capital .. 14,00,000 17,40,000  machinery ... 6,00,000 6,80,000
Debenture

discount ... 80,000 72,000

Patents ... 40,000 36,000
i 42,80,000 47,92,000 “42.80,000 47,92,000

Additional information :
A (i) Net profit for the year 2013 is—Rs. 4,00,000.
(ii) Dividend paid—Rs. 80,000
(iii) Depreciation charged-—Rs 32,000.
(iv) The company issued equity shares for—Rs. 2,00,000 bonus shares of—Rs. 1,40,
(v) A building was sold for—Rs. 56,000 the cost and book value bemg———Rs.e 1.69,93&’
and Rs. 40,000 respectively.
31. What is Management Accounting ? Explain the Scope of Management Accountmg‘




